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THE annual convention of the National Life Underwriters 
Association is being held in Chicago this week, the sessions 
beginning on Tuesday and winding up with a “tally-ho”’ drive 
on Friday through the beautiful parks of that city. In our 
news column will be found an outline of the work of the con- 
vention, as prearranged by the committees having the matter in 
charge. The various State associations have sent delegates to 
the convention, and it was confidently expected that this would 
be the most numerously attended and important gathering the 
National Association has ever had. Among the speakers 
announced to address the members are Richard A. McCurdy, 
president of the Mutual Life; J. W. Alexander, vice-president 
of the Equitable, and John A. McCall, president of the New 
York Life. If these representatives of the “three giants” 
should tell all they know about life insurance and company 
management, the members of the convention will have heard all 
there is to learn about the business. Notwithstanding the 
assurance with which these speakers are announced, it is quite 
certain that some of them will not be present, and it is doubtful 
if any of them are. The Chicago association has spared no 
effort to make the stay of the delegates in that city pleasant 
and agreeable, and we have no doubt that all are having a good 
time as we write. If there is any one in Chicago whose life is 
not insured, now is the time for him to make his application. 





THE gossips have been very busy of late with the names of 
foreign companies, and predictions that several of them will 
soon retire from this country have been freely made. A New 
York telegram to a San Francisco paper went so far as to name 
four foreign companies that, it was said, would soon cease to do 
business in the United States. This is the merest speculation 
on the part of the gossips, for, in the nature of things, they can 
have no authoritative basis for such statements. Managers of 
foreign companies visiting this country are not in the habit of 
calling mass meetings of the idle and the curious to announce 
their intentions, nor do they go about the streets winking and 
nodding to indicate that they are big with undelivered schemes 
and purposes of a sensational nature. On the contrary, being 
prudent business men, they keep their own counsel till the time 
for action arrives, and then the gossips and newsmongers 
usually find themselves mistaken. But this manufacture and 
circulation of unfounded rumors is positive cruelty to a large 
number of persons, scattered all over the country, in the employ 
of the companies that are the subjects of such gossip. Agents 
are unsettled in their minds by reports of this nature, lest the 
arrangements upon which they are dependent are to be dis- 
turbed; they cannot perform their duties with as good heart as 
they otherwise would, and are often put to considerable 
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expense because of the uncertainty created by such rumors. We 
have received recently letters from several agents representing 
the foreign companies whose names have been bandied about, 
asking us to inform them promptly by wire of any news we 
might gather in respect to them, thus showing their anxiety in 
the matter, for the loss of one or more companies from agencies 
in large cities would mean the loss of more or less business. 
This extreme sensitiveness of the agency force and the anxiety 
to obtain news is one of the causes leading to the publication of 
unfounded reports, for the news gatherer feels that he must 
supply the demand for fresh news, even if he has to make it. 
If the gossips would stop a moment to think of the annoyance 
and injury they cause to a larger number of persons they might 
be induced to wag their tongues less persistently. Editors cer- 
tainly should observe every precaution to prevent the publica- 
tion of misleading reports, of which the street is generally full. 





THE introduction of employers’ liability insurance and its 
rapid growth and popularity is tending to define more clearly 
than heretofore the relations of employers and their employees. 
Companies doing this kind of business intend to protect 
employers from unjust exactions and from the worry and annoy- 
ance of costly litigation, to which they are liable to be subjected 
by unscrupulous lawyers who take cases on speculation. As 
the courts are called upon from time to time to adjudicate cases 
that arise, the decisions of the higher court are looked for with 
interest. A case was recently decided by the Court of Appeals 
of New York State that has an important bearing on the subject. 
A man employed by the Buffalo Car Company was injured by 
the breaking of a belt in the machine shop and lost the sight of 
one eye in consequence. He brought suit in 1890 against the 
company, but his complaint was dismissed by Judge Childs of 
the Supreme Court. Appeal was taken and the General Term 
ordered a new trial, which resulted in a verdict of $3000 against 
the company. The company carried the case to the Court of 
Appeals, which reverses the judgment, and says: 


The master does not guarantee the safety of his servants. He is not bound 
to furnish them an absolute safe place to work in, but is bound simply to use 
reasonable care and prudence in providing such a place. He is not bound to 
furnish the best known appliances, but only such as are reasonably fit and 
safe. He satisfies the requirements of the law if, in the selection of machinery 
and appliances, he uses that degree of care which a man of ordinary prudence 
would use, having regard to his own safety, if he were supplying them for 
his own personal use. It is culpable negligence which makes the master 
liable, not a mere error of judgment. 





CoMMENTING upon the wide difference between the rates of 
compensation paid life insurance agents to-day and those of 
fifteen or twenty years ago, when an agent rejoiced if he could 
get “twenty-five and five,” The Insurance World says: “A 
Pittsburgh gentleman was heard to say a few days since that he 
was offered the first year’s premium free and the privilege of 
giving his note for the next two years’ premiums if he would 
take a $100,000 policy in the Equitable.” Allowing for the 
possibility that the gentleman referred to may have misunder- 
stood the proposition made to him or that he may have been 
misquoted, the paragraph tends to corroborate the assertion 
frequently heard that rebating is by no means as dead as many 
persons would like the public to believe. The case reported 
above is no worse than others we have hgard of where other 
companies figured instead of the Equitable. The simple fact 
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is that the craze for new business has in no wise abated, and 
managers of companies have not withdrawn the pressure placed 
upon their agents to make their territories yield an excessive 
As a stimulant to the agents, the rates 
“twenty- 


amount of new business. 
of commission have advanced from year to year till 
five and five” would be considered a ridiculous sum to offer an 
agent at present. We are aware that some managers claim that 
their contracts with agents still stipulate for the old time rates, 
but where such contracts exist there are usually allowances 
made or “bonuses” granted that bring the agents’ compensa- 
tion up to the modern scale of rates. These rates are made 
with the expectation that the agent will use a portion of his 
compensation “to develop his business,” which means to give 
rebates or other inducements to insurers. Where agents are in 
fierce competition with each other, the bidding for business 
frequently becomes so active that an agent will give off all his 
commissions and trust to earning his “bonus” by swelling the 
volume of his business. Companies and agents alike have 
denounced rebating as one of the worst phases of the business, 
and it is probably true that it is not done so openly as hereto- 
fore, but nevertheless the evidence is conclusive that the evil 
has not been entirely exterminated. It is safe to say that it will 
not be, so long as the high-pressure methods to get business are 
pursued by the companies. 





ComPLETE returns from the various insurance departments 
show that there are now fifty-six American life insurance com- 
panies transacting business under the legal reserve laws. At 
the close of 1893 these companies held assets amounting to 
$987,946,922, indicating a gain of about $68,500,000 during the 
The following shows how these assets are invested: 





year, 
Amount. Percentage. 

PE I OE igs 1 serewacisiciiercews: Selesies Photek $105,348,454 10.63 
Mortgage loans......----....2+ ere eeeeeeeeeeees 374,483,612 37:79 
Ay EE er ee 4,754,745 o 48 
CREE SISERS BRO TONGS .o.o5 nc ccsctccscceciccsicesccs 364,485,429 36.89 
eS ee ee ee te eee eee 33.557:579 3-38 
Premium notes and loans to policyholders..... ...... 27,669,171 2.79 
OR nr ar a ea esa 45,153.257 4.56 
Def-rred and unpaid premiums......................] 22,209,107 2.24 
ORE I iat tcregakaed Gt nwess'esi: ven vows 10,276,370 1.04 


An increase of about $9,000,000 is again shown in real estate 
holdings, owing to the building activity manifested by several 
companies, although judging by the rental returns this item is 
perhaps the least profitable. An increase of about $23,000,000 
is shown in mortgage loans, the hard times having forced many 
land owners to borrow money. ‘The item of stocks and bonds 
owned is pushing mortgage loans very hard for first place 
among the assets, and with a recovery of values it will probably 
stand at the head of the investments by the end of 1895. For 
the first time in many years the companies show an increase in 
the amount of United States securities held, albeit but a small 
one. Collateral loans fell off some $4,000,000, indicating to a 
degree the conservatism of the companies in refusing loans on 
stock collaterals during panicky times. Many policyholders 
took advantage of the loan privileges of their policies, an 
increase of about five and a half million dollars being shown in 
premium notes and loans. The effect of the hard times is also 
apparent in the increase in deferred premiums, amounting to 
some $4,000,000. The amount of cash on hand increased about 
$5,000,000, and stands at $45,150,000. It would seem that this 
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amount is altogether too large, for it certainly does not earn as 
a whole anywhere near four per cent interest. It is worth 
remarking that the companies reporting the largest amounts of 
cash on hand are largely interested in banks and trust companies 
and own large blocks of their stocks. The items of assets not 
admitted by the departments, including the loading on deferred 
and unpaid premiums, amount to $10,683,652, making the total 
assets but two million short of one billion dollars. ‘Che fore- 
going figures are taken from the forthcoming edition of The 
Compendium of Official Life Insurance Reports, which contains 
complete statistics of all American life insurance companies. 





NuMEROUS changes are being made from week to week in the 
lists of subscribers to some of the new Lloyds, and their attor- 
neys and managers are canvassing prominent business men 
most energetically for their signatures. So anxious were some 
of the attorneys to get their Lloyds into shape to begin business 
that they accepted as subscribers men whose financial standing 
was problematical, and in many instances these names are being 
supplanted by well-known business men. Adverse criticism is 
entitled to credit for this improvement in the character of these 
associations and the next thing in order is to relegate to the 
background those attorneys whose reputations are tainted by 
long years of service with wildcat insurance companies and 
undergrounders. ‘The stock in trade of a Lloyds is the reputa- 
tion of its subscribers and its managers, and even the influence of 
a reputable list of subscribers may be negatived by the bad 
characters of those who represent them as attorneys. The 
Lloyds are here experimentally to fill the demand for surplus 
insurance, but how long they will be here depends upon their 
treatment of the insuring public. Those that have been organ- 
ized under the supposition that insurance is “a skin game,” 
that they can make something out of, will soon come to grief, 
but those that are honestly seeking to “fill a long-felt want” are 
likely to be given a fair trial and the feasability or otherwise of 
the Lloyds plan fully demonstrated. The Lloyds have multi- 
plied very rapidly during the past few months and among them 
are the good, the bad and the indifferent, but the insuring 
public will soon learn to discriminate between them, as it has 
between the good and bad insurance companies, and a rotten 
Lloyds can no more make a permanent success than can a wild- 
cat company. As we have said before, whatever success is 
reaped by the Lloyds will be gathered by those associations 
that do business on legitimate lines, openly and above board, 
and give the public the fullest information as to their financial 
standing and business transactions. As they are ignored by 
the law, they can get no official endorsement of their standing 
and must rely upon their own efforts to gain public confidence. 
That they will be closely scrutinized is inevitable, and it is 
important that they start right in the beginning, otherwise their 
experiment is doomed to fail. 








—‘*‘ Electricity One Hundred Years Ago and To-day,” by Edwin J. Houston, 
Ph.D., is the title of alittle work just issued by the W. J. Johnston Com- 
pany (The Electrical World) of this city. The text of the work comprises a 
lecture delivered by the author before the Electrical Section of the Brooklyn 
Institute. This has been amplified materially and extended by the addition 
of copious foot-notes and citations of authorities. The work possesses 
especial interest for students of electrical science, condensing as it does a vast 
amount of historical information that could otherwise be obtained only by 


long and careful research, The work is substantially bound in board, 
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QUITE a number of the Lloyds and several outside surplus line companies 
were caught for from $1000 to $5000 each in the Vernon fire last week. The 
Liverpool and London and Globe was probably the heaviest individual loser 
among the companies. 

APPARENTLY all the avenues for obtaining insurance in unauthorized com- 
panies had been utilized by the Central Stock Yard and Transit Company, if 
the list of companies and Lloyds involved in the Jersey City fire last Sunday 
Lloyds of ILondon seems to be the severest sufferer by the 
The risk was a very good one and well pro- 


is any criterion. 

fire, having $67,000 involved. 

tected except by sprinklers, 
* * *k * 


Tue Knickerbocker Lloyds met with its first loss on Thursday last in the 
big paper warehouse fire at New York. 


* * * * 


ANOTHER Lloyds is about to be put into active operation. It is styled the 
Universal Lloyds, and it will be in charge of Owens & Phillips as attorneys. 


* * * * 


EDWARD ROWELL of New York has been licensed to place insurance in 
unauthorized companies, and will be sole correspondent of the New England 
Mutual Fire of Boston for the States of New York, New Jersey, Pennsyl- 
vania and Maryland. Fuilerton & Black are the managers of the New Eng- 
land Mutual. 

* * * 

Lewis & DAYNEs are gradually securing the complete number of twenty- 
five subscribers for the Enterprise Fire Lloyds and, it is expected, will be 
able to begin active business about July 1. Only men rated by the commer- 
cial agencies are accepted as subscribers. 

* * * * 


FIRE COMMISSIONER WuRSTER of Brooklyn has reported to the under- 
writers that the Tabernacle fire in that city was not due to electric lighting, 
as was first reported, but to the carelessness of workmen who were repairing 
the organ in leaving a lighted candle burning inside the organ. There are 
many persons who are unwilling to accept this as the true solution of the 
origin of the fire, but adhere to the electric light theory. The commissioner 
also reports that the church and the hotel adjoining, which was destroyed, 
were virtually one risk, and that the church had been declared to be a fire- 
trap by inspectors for the underwriters, who predicted its entire destruction if 
He does not seem to have much sympathy tor the com- 
panies that persisted in insuring it after such a report. His investigation of 
the fire showed that the water supply in that vicinity was very defective. Yet 
when the underwriters said as much a year or so ago there was a howl of 
indignation went up from the City of Churches, and the dictionaries were 
ransacked to obtain adjectives with which to denounce their extortionate 


it ever took fire. 


ity. 
rapacity is ” és 

A WELL known insurance man, who is at present enjoying a little vacation 
on the other side of the water, writes toa friend that there seems to be almost 
a panic in the British fire insurance offices regarding the United States busi- 
ness. They have not been making money to any very great extent, and hold 
the United States business responsible for their losses. The gentleman 
expresses the opinion, however, that their underwriting has been just as 
unprofitable in various other quarters of the globe, but that they are inclined 
to make the United States a scapegoat, and, by denouncing the business in 
this country, seek to conceal their losses elsewhere. He says that all they need 
is a little time for reflection, when a recovery from the present panic is sure 
to follow. 

K * * * 

WE heard a very good story recently regarding Henry E. Bowers, the 
present resident manager of the North British and Mercantile, which is 
pertinent to his recent promotion to that position. Some years ago, way back 
in the early seventies, Mr. Bowers was special agent of the North British and 
Mercantile when the venerable Ezra White was the resident manager. Dur- 
ing the summer of 1872, when the office force were taking their vacations, 
Mr. Bowers was called in from his field work to assist in the office work. 
Among the duties assigned to him was passing upon some of the risks sub- 
mitted. One morning he received from their agent at New Haven the daily 
report, showing among other things the issuance of a policy on a straw board 
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manufactory in that city. Mr. Bowers did not like the looks of it, and so 
concluded to consult Mr. White regarding the acceptance of the risk. Mr. 
White said, ‘* Oh, that is all right, let it pass.” ‘* But,” said Mr. Bowers, 
** would you. mind marking your approval upon the report?” ‘Ali right, 
all right,” said Mr. White, and after a little further urging on the part of 
Mr. Bowers, Mr. White wrote across the face of the report, ‘* Approved 
July 6, 1892; Ezra White, resident manager North British and Mercantile.” 
Shortly after Mr. Bowers returned to his field work, but in the fall, when 
the great Boston fire occurred, he was present at the office when the reports of 
the losses began to come in, over which Mr. White was greatly disturbed, 
While they were in consultation about the Boston fire losses, a report came in 
of the destruction of a large straw board factory at New Haven. Coming on 
top of the heavy Boston losses, Mr. White was considerably wrought up, and 
wanted to know immediately who had accepted that risk. Some one remarked 
that it was accepted July 6. ‘*Oh, yes,” said Mr. White, ‘‘ that was when 
that young man Bowers was here. Well, he will learn.” Somebody who 
remembered the circumstances hunted up the old report and brought it to Mr. 
White, showing his own approval of that identical risk. He was amazed at 
first, but finally thoughtfully remarked, ‘‘ Well, that young man will do.” 
It is pretty good evidence that the young man has done very well when to-day 
he is occupying the chair formerly held down by Mr. White. 
* rk x a 

Ir there is anything the average fire underwriter is afraid of in the manage- 
ment of household affairs it is the careless use of matches. Yet we hear of a 
company in Pittsburgh which has ordered several thousand boxes of matches 
put up in tasty form and inscribed on the outside with the company’s name, 
to be given away as an advertisement. Well, one shal] next hear of the dis- 
tribution of gasoline lamps as an inducement to trade. Matches as an adver- 
tisement for an insurance company! What would the fathers say ? 


* x ** * 


CoMPANIES are getting ready for their Georgia statements, and overhauling 
the market value of securities, with very little encouragement or improvement 
over the January quotations. Yet it is believed many of them will show an 
increase of net surplus. 


L- sb ab 


ok ok *K ok 
THE continuance of fires in electric light and motor plants is a further 


admonition to fire insurance companies to ‘‘ keep off,” but the wonder is that 
the plants are generally fully insured in spite of past losses. 





CHICAGO SURVEYS. 





JAmeEs H. BREWSTER of the Lion and Scottish Union and National was in 
Chicago last week, and purposes seeking some relief from office confinement 
for about a month now that Manager Bennett has returned from Europe. Mr. 
Brewster and two of his able Chicago coadjutors, Wm. H. Ebbert and Thos, 
H. Webster, are taking a brief respite from the pangs of insurance stagnation 
in the soothing atmosphere of Mt. Clemens, Mich. 

* * * * 


‘* His inmost soul gave a gigantic horse-laugh,’ is an extract from a recent 
impressionist story, and aptly expresses the sentiment of the Chicago brokers 
over the proposition to have them do down-town business ‘‘ for love.” One 
of the craft quietly observes that there is nothing even in the present language 
of the rule to prohibit agents *‘ accepting” such risks from brokers, and that 
once ‘* accepted,” he will be quite content to take his chances on the silent 
workings of the law of compensation. " 

* * * * 


‘* ELUSIVE” is just now the proper word to describe the fleeting emotions of 
modern fiction’s soulful creations, and while John Bull is no more conspicu- 
ously soulful than his cooking is saltful, his elusive nature is now very much 
on exhibition in connection with the North British and Mercantile, Northern 
and Caledonian probabilities. The Burnett-Price-Bowers combination has: 
visited the St. Louis, Milwaukee and other resident secretaries, and if it 
should be decided to re-establish the original Western department of the 
North British and Mercantile, it will perhaps be difficult to select one of the 
present numerous secretaries without giving offense to the others, There is 
no foundation, however, for the supposition that either Mr. Burnett or Mr. 
Bowers is opposed to the resident secretary system, especially as Mr. Bowers 
was always recognized as the most indifferent member ever known in the 
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ranks of the Western Union, and one therefore least likely to be influenced 
by the sentiment of that waning organization upon a business method in which 
there is much to commend. 

* * * * 

‘* THE customer, he pays the freight,”” is now the motto of the Cincinnati 
Underwriters Association, which expects to hereafter saddle the penalty of 
rebating upon the policyholder to the tune of a twenty per cent increase in the 
rate of the man convicted of accepting a rebate from a sinful agent. The 
cynical are of the opinion, however, that such a rule will make two or more 
liars grow where but one grew before, and that its proper place should be as a 
suffix to the income tax provision of the Wilson bill. 

* * * * 

Mr. DANA will become a partner of William & Deems, and will doubtless 

achieve the success which his well-balanced persistence merits. 
* * * * 

THE Eagle of Cincinnati has retired, and there are now but few of the old 
local guard left in the ancient city. 

* * * * 

WE are told of a notorious wildcatter who recently tried to sell a Lloyds 
‘* charter,” guaranteeing that it was organized before the prohibitive law of 
1892 went into effect. The documents seemed to be all right until a suspi- 
cious lawyer held them up to the light, when in the water mark were the 
figures ‘* 1893,” showing that the paper on which they were written was not 
made until that year. This discovery cut the claws of the wildcatter and he 
has not yet sold his ‘‘charter.” Another story is to the effect the policy 
offered with one of these ‘* genuine Lloyds charters’’ contained clauses that 
were not heard of until 1893. Enterprise of this kind is often apt to over- 


shoot the mark. 
* * * i 


SoME active work is now being done toward arranging sole agencies for 
the purpose of gaining permanent membership in the new association, Pellet 
& Hunter who very generously gave away their ‘‘ Armenia ’’ some time ago in 
favor of Edwards, Morse & Klee, have again done the altruistic act by 
donating the Mechanics of Philadelphia to H. H, Crown & Co. W. J. 
Hemstreet & Co. got the Forest City of Rockford, a company writing dwell- 
ings only, but ‘‘’twill serve,” for getting into the board, The German of 
Baltimore, Sun of California, Albany of New York and Standard of Trenton 
will, no doubt, be invited to return to Chicago in due season if only for the 
purpose of insuring a few dwellings, 

* * * * 

Since Mr. Garrigue retired from the Germania his place has not been 
officially filled, although E. E. Foster has lately been performing the duties of 
general right-hand man to Manager Halle. The genial Foster, who has vis- 
ited most parts of the world in the interest of his beloved company, has begun 
to enjoy a more settled life in Chicago, where the cosmopolitan spirit makes 
it possible for him tospeak English and Irish with the same facility as German. 

* *K *k 

Ir is now reported that no definite appointment will be made by the 
Northern to succeed the late Mr. Crooke until after the annual meeting of 
the company, at which time General Manager Valentine is expected to come 
over to approve of Mr. Lermit’s selection. Mr, Lermit is a gentleman of 
large capacity and has displayed such a faculty for the executive work 
required of him as acting manager that he has found it necessary to assure 
applicants that he disclaims all ideas of accepting the position for himself. 

* * * * 

** Wuat changes time doth bring !”” The accomplished secretary of the 
Traders Insurance Company recently stated in the organ of that institution 
that the aati-compact laws had proven a great blessing to underwriters as 
the consequent establishing of inspection and advisory rating bureaus was a 
great improvement upon the old order, and was yielding the best and most 
economical results to underwriters. The valued policy law represents to 
underwriters the height of *‘ populist” iniquity, yet the Insurance Commis- 
sioner of New Hampshire shows that the loss ratio in that State declined 
nearly twenty-five per cent during a period of eight years following the adop- 
tion of that law. Standard policy laws once considered an unlawful encroach- 
ment upon the right of private contract, are now actually desired by the com- 
panies in States where not yet enacted. 

Wuy an “‘ esteemed contemporary” should wish to deceive the public by 
basing loss percentages upon ‘‘ earned premiums,” and even mislead under- 
writers abroad, where the use of American insurance terms is not fully under- 
stood, passeth all understanding, besides lacking the comfort of the peace of 
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God. The ‘‘ reserves” are considered in Europe an element of strength, and 
when 123 American and foreign companies operating in New York State have 
piled up, over and above their capitals, a reserve fund of over one hundred 
millions of dollars in addition to making a profit of nearly four per cent (aside 
from interest earnings), the showing should hardly create anxiety as to the 
future of American fire underwriting. ‘*Ten per cent trade profit,” is 
the motto that the United States can honestly put upon its underwriting ban- 
ner, and, as with well managed life companies, the best managed fire companies 
can generally come ‘‘ within the expectation ” and show even better specific 
results than this general average. 
* * *k *k 

THE situation in Chicago does not materially differ from that reported here- 
tofore, conditions seem ready to change for the better if Congress would get 
through with their everlasting grind, or, better still, would adjourn, go home 
and permit people to turn their attention to working out their own salvation in 
their own good way. The Wilson bill has furnished an excuse for the 
‘calamity howlers” to keep up their senseless yappings, until enterprise is 
completely knocked out and idle money continues to find its way into the 
banks, there being little or no employment for it in business. Such a state of 
things as this is even worse than that of last year, when the timid owners were 
stuffing the boxes of the Safety Deposit vaults and depleting the bank deposits, 
so that legitimate business was unable to get money enough to keep its wheels 
turning. The conditions then were considered temporary, a mere scare that 
the people would soon recover from, but now that they have recovered from 
the fright about the safety of the banks and are eager to get their money into 
safe channels, it has come out from the hiding places and nobody wants it. 
There seems to be a sort of commercial paralysis, a business mildew, that, if 
not checked, will result in chronic dry rot. The life insurance men of Chicago 
would certainly hail with delight a termination of the efforts of Congress to 
tinker at the tariff. 

* * * * 

THE Fire Underwriters Association in Toronto wili not (and they are right) 
equip and maintain a salvage corps, so the city council will not purchase a 
new steam fire engine, which is very much needed. To me this seems a piece 
of childishness on the part of the city fathers. 

THE summary of fire losses in Canada for the first four months of 1894, shows 
a total loss of $2,088,500, with 2n insurance loss of $1,209,550, as compared 
with $2,467,730 and $1,786,530, respectively, for the same period of 1893. 
These figures are encouraging. 











The Proposed Investigation of the New York Life. , 


THE opinion herewith given of Attorney-General Hancock on this subject 
will be read with amazement by those who are familiar with insurance laws 
and investigations, The idea that an examination of a foreign company by 
an outside insurance official is without value because the laws of the State 
under which the company is incorporated do not recognize the same is to us 
absurd. Every company transacting business in foreign territory, State or 
national, is doing so by express permission of the foreign laws. The laws of 
its own State cannot help it elsewhere in any contingency. The position of 
President McCall is highly commendable, and we quite agree with him that the 
right to investigate his company, or the honesty and ability to do so, are not 
confined to the State of New York. The frequent investigation of life insur- 
ance companies, say once in three years, will do much to rectify the injuries 
caused by the rush for business and the desire to make a monopoly of it. 


STATE OF NEw York, INSURANCE DEPARTMENT, ) 
JAMEs F, PIERCE, Superintendent of Insurance, 
ALBANY, June Ig, 1894. \ 


Hon. John A. McCall, President New York Life Insurance Company. 
DEAR SiR—I duly received your letter of the 8th inst., informing me that 
you had invited the Insurance Commissioners of the States of Missouri, 
Massachusetts, Texas, Illinois, Kentucky, Ohio and Kansas to make an 
examination of the New York Life Insurance Company. 
As this was the first instance, to my knowledge, where a company chartered 


‘by the State of New York had requested an examination of its affairs without 


consultation with this Department, I forwarded your letter to the Attorney- 
General, and enclose you a copy of the correspondence. 

In conformity with the opinion expressed by the Attorney-General, I beg 
to inform you that the contemplated examination, being wholly a matter 
within the discretion and powers of the directors and trustees of your com- 
pany, it does not appear to be subject to review by this department, and I 
have no observations respecting the same to offer. Very truly yours, 

(Signed) JAMEs F, PIERCE, Superintendent. 








June 21, 1894| 


STATE OF NEW YorK, ATTORNEY GENERAL’S OFFICE, 
ALBANY, June Ig, 1894. 


fon. James F. Pierce, Superintendent Insurance Department. 


Dear Sir—I duly received your letter of June 15th, and, in compliance 
with your request, advise you of my opinion, as follows : 

1. The officials mentioned in your letter have no legal authority under the 
laws of this State to make examinations within this State of the condition 
and affairs of companies chartered by this State, upon request or otherwise. 
It should, however, be noted that no law of this State prohibits the officers 
and directors or trustees of any company chartered by this State to cause an 
examination of its condition and affairs to be made by any person or persons 
selected by them whenever, in their judgment, the condition and affairs of 
such company appear to require such examination. It is, therefore, in my 
opinion, within the power and discretion of the officers and trustees of the 
New York Life Insurance Company to reqest the officials named, or any 
other person they may select, to make such an examination ; and, being so, 
the exercise of such power and discretion is not subject to review by the 
Insurance Department of this State. 

2. There is no binding force or validity with n this State, under the laws 
thereof, to the findings of the officials or other persons making such examina- 
tions by request, other than the credit usually reposed im the findings of a 
reputable body of citizens in any voluntary and extra judicial proceedings. 

3. “he laws of the State of New York provide that every such éxamina- 
tion shall be conducted by officers that have jurisdiction to summon witnesses, 
compel their attendance and examine them under oath. No such jurisdic- 
tion in this State is vested in the officials of any other State; false statements 
could not be punishable by criminal prosecution in this State or elsewhere, 
and, therefore, the results of such examination can have no official recogni- 
tion from the Insurance Department. They would be in this State, only the 
voluntary and unverified statements of the individuals signing their names 
thereto, and of little or no value as a protection to policyholders. 

4. Examination referred to being purely voluntary, not made by require- 
ment or pursuant to the provisions of law, and being wholly within the dis- 
cretion and power of the officers and trustees of the company examined, the 
Insurance Department is not chargeable with the duty of participation in, or 
supervision over the same, or with any responsibility in respect thereto, and 
such an examination by parties outside of the State and not under the direc- 
tion of the Insurance Department or in accordance with the laws of this 
State, is not binding upon the Insurance Department of the State of New 


York. T. E. Hancock, Attorney-General. 
EXECUTIVE DEPAKTMENT OF THE 
New YorK LIFE INSURANCE COMPANY, 
Joun A. McCALL, President, 346 and 348 Broadway, ‘ 
New York, June 20 1894. J 


The Honorable James F. Pierce, Superintendent of Insurance : 


DEAR SiR—I have your favor of the roth instant with stated enclosures in 
reply to my communication of the 8th instant, notifying yeu that this com- 
pany, in the light of your official engagements, had invited the supervising 
officers of several States to make an investigation of the affairs of this 
company. 

I note the statement of the Attorney-General that ‘‘ the results of such an 
examination by other States are not binding upon your department under the 
laws of this State.” No one will dispute that statement, ‘The action taken 
by the officials of other States cannot affect you any more than the passage of 
the repudiated Roche bill affected the judgment or action of your brother 
officials as to the companies of this State. 

I must dissent entirely from the statement of the learned Attorney-General 
as to the results of an examination of companies of this State by superin- 
tendents of other States. He says: ‘* They would be in this State, only the 
voluntary and unverified statements of the individuals signing their names 
thereto, and of little or no value as a protection to policyholders,” 

Every Superintendent, yourself included, is authorized by the laws of his 
particular State to investigate any company, foreign or domestic, transacting 
business therein. To that end, you are empowered by the Insurance Code, 
and you have exercised in other States the right conferred by said section to 
examine companies of other States pursuant to the following provisions : 

SECTION 39. EXAMINERS AND EXAMINATIONS.—The Superintendent of 
Insurance shall, as often as he deems it expedient, appoint one or more com- 
petent persons, not officers of or connected with, or interested in any insur- 
ance corporation doing business in this State, other than as a policyholder, as 
examiners to examine into the affairs of any such corporation. Such exam- 
iners may examine under oath the officers and agents of any such corporation 
and its books, with reference to its business. Every such corporation, its 
officers and agents, shall produce its books and all papers in its or their pos- 
session relating to its business or affairs for the inspection and examination of 
such examiners whenever required and shall facilitate such examination and 
aid the examiners in making the same so far as it is in their power to do so, 

Every such examiner shall make a full and true report of every examina- 
tion made by him, verified by his oath ; which report so verified shall be pre- 
sumptive evidence in any action or proceeding in the name of the poeple 
against the curporation, its officers or agents, of the facts stated therein. The 
Superintendent shall grant a hearing to the corporation examined before filing 
any such report ; and may withhold any such report from public inspection 
for such time as he may deem proper and may, if he deems it for the interest 
of the pu'lic to do so, puolish any such report or the result of any such exam- 
tion as contained therein, in one or more newspapers of the State. 

The same law, substantially, is in force in Massachusetts and all other 
States. I quote from the Massachusetts law : 


THE SPECTATOR. 


359 


Sec, 6. The Commissioner or his deputy shall visit each domestic insurance 
company at least once in three years and whenever he deems it necessary for 
the protection of policyholders, and shall thoroughly inspect and examine all 
ts affairs, and especially its financial condition and ability to fulfill its obliga- 
tions, and shall ascertain whether it has complied with all the provisions of 
law applicable to it and to its transactions, He shall also visit and in like 
manner examine any such company when requested in writing by five or more 
stockholders or creditors thereof or persons pecuniarily interested therein. 

Sec. 7. He shall in like manner, whenever he deems it necessary for the 
protection of policyholders in this commonwealth, visit and examine as afore- 
said, any foreign insurance company doing business by agencies therein. He 
may employ sugh assistance as may be necessary in making the examination, 
and all the expenses thereof shall be borne by the company examined. 

Sec. 8. For the purposes aforesaid, the Commissioner or his deputy shall 
have free access to all the books and papers of any insurance company, and 
may examine under oath its officers or agents relative to its business and con- 
dition. If any foreign insurance company, its officers or agents, refuse to 
submit to such examination or to comply with any provision of this chapter in 
relation thereto, its authority to do business in this commonwealth shall cease. 

No matter what any one else may say he believes this company is quite 
certain that its policyholders in the several States whose Superintendents 
have accepted the invitation extended by us will be benefited and protected 
in their rights by the action of their States. We have nearly three hundred 
thousand policyholders and more than two hundred and fifty thousand are 
residents of other States and countries. We cheerfully acknowledge their 
rights and the rights of the supervising officials of their respective States and 
countries to have full information as to all our transactions and operations, 
and while we respect and honor our own State, and you as its Superintendent, 
yet we are not clothed in the self-sufficiency that makes a throne of our 
office chair, and we do not believe, with all due respect to your good self, 
that all the virtue and ability of insurance supervising officials is centered in 
our own State to the exclusion of every other State. 

In closing permit me to add that whenever your Department deems it 
necessary to investigate our affairs on its own account, it will be always 
welcome without any notice in advance, and no one here will seek to estup 
you by presenting our own conclusion or that of some one else as to our 
standing. I am, very respectfully yours, 

Joun A. McCALL, President. 





CORRESPONDENCE. 
ATLANTA. 


[From OuR Own CORRESPONDENT. ] 

The South-Eastern Tariff Association has adjourned, and as a result we 
have a new regime to take office. The new president, Thomas Egleston, 
represents the younger element in the business and is regarded as one of the 
best posted and most conservative of the Southern underwriters. He has 
been prominent in association affairs for many years and is well equipped to 
take on new duties. At present he is the general agent of the Hartford, and 
although many companies have made overtures looking toward a department, 
he has uniformly declined to change. The new vice-president, George W. 
Dewey, is an old field man and his position in the field is equal to that of 
any man now engaged in this territory. Charles C. Fleming, the new secre- 
tary, is highly esteemed and well known to companies and agents. He 
merely takes on the old duties and will not have any difficulty in soon making 
himself comfortable and a fixture. The new executive committee is com- 
posed of six resident field men and two managers. ‘The associate or non- 
resident list has also six field men and two managers. Last year the local 
agents and others competing for business with managers found the presence of 
several of these very objectionable on a committee which had to pass upon 
their business and rates, This year the association evidently tired of the 
agitation and placed only the minimum number on the list. I hear that one 
of the managers was on the committee for nomination and his action in 
accepting the place has been criticised. At all events the committee is a good 
one and pleases companies, specials and agents. It is a working committee, 
too, if one can judge collectively by the individual merit of its mempers. 

The water-works and fire department now protect ‘‘ West End,” a suburb 
of this city, and agents are being importuned to reduce rates. The service is 
excellent and it certainly seems justified. The burning of one or two subur- 
ban risks again calls attention to the unprofitable nature of this class. Several 
companies are declining them at any rate. . 

The death at New Orleans of L. M. Finley, president of the Sun Mutual, 
removes from this field one of the most prominent underwriters. He was wel 
known in this city and commanded the respect and esteem of many friends, 
His services to the company were invaluable and his loss will Le keenly felt 
for years to come. The new president, Mr. Janvier, while not so well 
known, is said to be a good local underwriter of several years’ experience, 
The Palatine will probably appoint him manager of their Southern depart- 
ment, 




















THE 


Major Mims of this city was voted a testimonial by the S, E, T, A., and a 
handsome silver service has been selected, costing, so the papers say, $3000, 

E. B. Boyd of Louisville, Ky., formerly assistant manager of the Queen, 
comes to this city to take charge of the business of the Lancashire in the 
This, with the retirement of Mr. Fleming, makes another 
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same capacity. 
important change in the territory. 
ATLANTA, GA., June 15. 





NEW ENGLAND. 
[From Our OwN CORRESPONDENT. ] 

If any individuals imagine that the demand for a radical improvement in 
the Boston Fire Department has died and the monster petition forever lost, 
they will find themselves to be easily mistaken. It is only slumbering. The 
petition now represents $30,000,000 to $50,000,000 worth of property, and 
when certain other signatures are secured, the amount will be swelled to 
about $100,000,000, representing the most prominent business men and mer- 
chants in Boston. When the petition is given to the Mayor, and he sees the 
names signed thereto, he will probably think it wise to take some action. 

The Globe Fire Insurance Company of New York has acted wisely in 
appointing F, A. Colley its general New England agent. 

The Kansas Mutual Life Insurance Company has filed papers with the 
Massachusetts Insurance Department ; the Bankers Life Association of New 
York is seeking admission into this State. 

W.S. Denney of Portland, Me., has issued advisory rates for southern 
Kennebec county. 

W. C. Taft, late superintendent of the New York and Boston Dispatch, 
will be manager for the City Trust, Safe Deposit and Surety Company, which 
has just been admitted to do a surety business in Massachusetts, 

The executive committee of the Boston Board, having interviewed officers 
of the Hartford Fire and of the Underwriters Agency, has recommended that 
the question as to whether the Underwriters Agency can be regarded as a 
second agency of the Hartford, be referred to a committee of the board, 
which was done, the following being appointed: John C, Paige, J. E. Hollis, 
A. M. Bullard, James Bruerton, B. B. Whittemore, R. A. Boit and E, E, 
Patridge. Several meetings of this committee have been held, but up to the 
time of writing no definite action has been taken, and no report has been 
made to the board. 

George W. Eastman has returned from his trip to the West, and reports 
the outlook for the Standard Mutual entirely satisfactory, The company 
began business Saturday, and the affairs of the company will be conducted on 
the most careful and conservative basis. While in the West Mr, Eastman 
placed the Chicago agency of his company in the hands of E, T. Marshall & 
Co., and the Cleveland agency with Bingham, Douglas & Squire. 

At the meeting this week, the Massachusetts Mutual Fire Insurance Union 
will discuss the following questions: The proposition to limit the writing of 
term policies to non-hazardous classes and to mercantile buildings occupied 
for manufacturing purposes where not exceeding ten persons are employed by 
one tenant. It is proposed to write dwellings, private barns, private club 
houses and contents for five years, and other risks for three years. Also, 
the proposition to give mechanic and vacancy permits free for one month, and 
nou-occupancy—where furniture remains in a house in charge of a competent 
person—for four months. Also, as to whether a change shall be made in 
commissions to brokers, and several other questions of importance now 
pending. 

The Vermont Life Underwriters Association has voted to admit to full 
membership officers of companies. 

In the Boston city limits there are eighty-nine sprinkler risks, fifteen of 
them being partial equipments. ALLAN ERIC, 

Boston, MAss., June 17. 





—The appointment of Arthur W. Masters to succeed the late A. C, 
Edwards, as United States manager of the London Guarantee and Accident, 
has met with universal approbation from the agents of that company, and the 
choice of Secretary Anderson is an eminently wise one. Mr, Masters was 
born in Amherst, Nova Scotia, some forty-four years ago and learned at an 
early age to love the sea and ships. He began in 1868 at the bottom of the 
ladder as a sailor before the mast, and in 1876 obtained a certificate as master 
followed by his appointment as captain of a ship of the Diamond T. Line of 
St. John, N. B. He has three times sailed around the world and been three 
times shipwrecked. In 1887 he met the late Mr. Edwards, then general 
agent of the Equitable Life at Halifax, and accepted a position with him, 
afterward coming to the United States as superintendent of agencies for the 
London Guarantee and Accident. Now as manager of that company he is 
working hard, and there is every indication that his efforts will be successful, 
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COMMUNICATIONS. 


Letter to a Lloyds Underwriter. 
[To THE EpiTror oF THE SPECTATOR.] 

The following letter addressed to a subscriber ‘‘at Lloyds’’ may prove of 
more than personal interest : 

FRIEND E : Referring to our conversation of a few evenings since on 
the question of Lloyds association insurance, if my memory serves me, you 
mentioned that your insurance brokers had started a Lloyds association, with 
thirty subscriptions of $1000 each. The association allowed them (the brokers) 
twenty-five per cent to cover all expenses, and that the association had now 
doubled their capital in one year from profits, and the plan was to divide the 
original subscription at the end of three years, and thus have a large cash 
capital ; a profitable business, and their money back in their pockets. 

But as ‘* Bobby Burns” says: ‘‘ The best laid schemes of mice and men 





gang aft aglee.” 

How can a Lloyds secure immunity from the reverses that now afflict legiti- 
mate fire underwriters ? 

First—Their expenses are not to be in excess of twenty-five per cent. When 
policies are written on a small capital by one firm of brokers the expenses can 
be held down, but let us analyze the business secured. This economy is secured 
by their writing on property confined mostly to a limited locality, which means 
that a single large fire or a succession of incendiary efforts may not only wipe 
out their limited capital, but create a loss among their policyholders of several 
times their capital, leaving the largest per cent of loss without protection. To 
cover a larger territory and spread the risk increases the expense, but brings 
safety to the capital and also to the policyholders. 

Again, one thing to be guarded against by underwriters is the anxiety of 
brokers to secure their commissions, even by an increase of the line beyond 
the point of safety for the locality, or by offering too low rates to cover the 
risks, or by a blindness to both the fire risk and the moral hazard. When the 
entire interests of the association are in the hands of parties educated to care 
first for the commissions, is there not increased danger to those who subscribe 
the capital ? 

Again, subscribers may not be responsible men. How is a policyholder to 
discover this ? 

Taking the case you mentioned of thirty subscribers at $1000 each, gives a 
capital of $30,000. In order to double this capital and a'low twenty-five per 
cent to the managing brokers, without a dollar of fire loss, requires $40,000 
The first argument for taking out a Lloyds association policy is a 
Allowing for fifty per cent of gross income to pay fire 


income. 
reduced premium. 
losses, you must receive 
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—_ — 75,000 
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to increase the capital, instead of the $30,000 mentioned. And to produce 
even this amount net, means to write policies at one per cent on $10,000,000, 
or at two per cent on $5,000,000, and how much protection does this give 
with a capital of $30,000? Is it not simply betting that our risks won’t burn ? 
Does not the whole business of underwriting settle down into a unity of interest 
of the underwriter and the insured in securing : 

Ist. Ample capital to cover all loss. 

2d. Selected risks, so that the capital shall not be impaired by too great 
hazard. 

3d. An avoidance by regulations and legislation of needless external expo- 
sures, which burn the property of the innocent because they have careless or 
vicious neighbors. 

4th. A rigid inspection and survey by competent engineers and surveyors to 
discover all unnecessary internal danger, from whatever cause. 

5th. Such a judicious closing of communications as will cause least interfer- 
ence with occupant and most conserve the safety of stock and -building. 

6th. The greater introduction of automatic closing fire doors ; of improved 


fire shutters ; of water-proof slow combustion floors with combings and graded 


to scuppers, also skirted to bank heat under fluors to sprinklers ; of automatic 
sprinklers of best design, of hose and stand pipe, and the old familiar but use- 
ful red water bucket ‘‘ for fire purposes only ;” also a careful insulation of all 
needed fires and flues ; also of electric wires and fixtures. 
7th. A cheerful compliance of the assured with advice of said engineers and 
surveyors, thus avoiding and “stamping out’ unnecessary causes of danger. 
No honest fire is a source of profit to the assured, therefore it is more to his 








June 21, 1894] 


interest to prevent a fire than it is to the interest of the underwriters, and I 
believe that the majority experience of the best of the New England Manu- 
facturers Mutuals and of the New York Board of Fire Underwriters will prove 
that intelligent advice from experienced surveyors and engineers, when kindly 
given, is kindly received. Such advice must, however, be given with firmness 
and with the authority of the united insurance companies, in order to be lived 
up to. 

Our newspapers and our business men of family will have their little joke 
with wives and daughters about ‘‘the bargain counter.” Let us hope that 
these same men of affairs will not discover in their hour of need and trial, after 
warehouse, or factory, or home has been visited by that dread destroyer fire, 
that their insurance policies were bought *‘ cheap and nasty ” ** at the bargain 
counter.” Yours truly, J. WENDELL COLE. 

CoL_umMbus, O., June 9. 





The First Insurance Office in America. 
{To THE Epiror oF THE SPECTATOR. ] 

The following note from Frothingham’s History of Charlestown, Mass. 
(1847), may prove of interest to some of your, readers, viz.: ‘‘ The first insur- 
ance office in America was opened in Boston in 1724 by Joseph Marion, 
which was kept by the same person in 1748, when another is mentioned. It 
* Yours truly, 

ROBERT SEDGWICK, 


appears to have been for marine risks.’ 
New York, N. Y., June 14. 





CASUALTY INSURANCE. 


—A charter for a burglary insurance company has been applied for by 
some Chicago business men. 

—The Manufacturers Accident Insurance Company of Toronto paid forty- 
seven accident claims in March last amounting to $2099. 

—The Pacific Mutual has changed all its accident policies to provide for 
payment of a maximum of fifty two weeks’ indemnity instead of thirty. 

—Chas. Parrott of Winamac, Ind., and Mark L. Dickhover of Valparaiso, 
Ind., are new appointments of J. J. Benson, manager of the Fidelity and Cas- 
ualty at Detroit. 

—The boiler explosions in the United States reported in March last num- 
bered twenty, causing tne death of seventeen persons and seriously injuring 
twenty-nine others. 

—Commissioner Giddings of Michigan refuses to relicense the Central Michi- 
gan Live Stock Association of Detroit and the Farmers and Horsemens Live 
Stock Association of Ypsilanti. 

—The managers of accident companies are still thinking up new forms of 
policies, and it is probable that the already large number of forms will be 
materially added to before long. 

—L. H. Robbins of Lincoln, Neb., who suicided while in intense pain, 
alleged to have been due to an accidental pistol shot, carried an accident 
policy in the Travelers. The administrator of his estate now sues to recover. 

—The American Surety Company’s New England department is now man- 
aged by H. B. Peirce, whose headquarters are with OBrion & Russell, the 
company’s agents in Boston, Ex-Governor W. E. Russell and E. C. Fitz 
have been added to the Boston board. 

—The Buffalo agency of the Preferred Accident Insurance Company under 
the charge of Hart A. Webster wrote $1,029,000 of new business in the 
month of May, thereby heading all tie agencies of the company. In the 
past nine months Mr. Webster has turned in new business to the amount of 
$9,454,000, which is conceded to be a remarkable record. 

—The Frankfort Accident and Plate Glass Insurance Company will enter 
the United States for business under the management of Voss, Conrad & Co. 
of San Francisco. The Pacific coast will be the first field entered. The com- 
pany is German and was organized in 1865. It has an annual premium of 
over 1,890,000 marks and _ possesses funds other than share capital amounting 
to 1,750,000 marks, 

—Insurance against being buried alive is now being granted by a company 
in France. Burial must take place within twenty-four hours after death in 
that country, and this has resulted in several people being put into coffins who 
have revived before removal to the cemetery. A premium of fifteen centimes 
is charged, for which the company guarantees the member against burial or 
cremation alive. What is the value of such a guarantee ? 

—Charles B. Thurston of Jersey City, has been elected president of the 
American Employers Liability, to succeed John I, Beggs, who resigns to accept 
a position with the Edison Electric Company. Mr. beggs remains as a direc- 
tor of the company. Mr. Thurston was for many years in the insurance and 
real estate departments of the Pennsylvania railroad, and comes to his new 
position well equipped with a fund of valuable experience. 

—From the Board of Trade returns it appears that during 1893 the varicus 
railway companies of the United Kingdom reported 1071 fatal, and 8796 
other accidents as having occurred on their lines or premises. Of the fatal 
accidents 10rI occurred actually on railways, and 4109 of the non-fatal mis- 
haps were on the railways. The remaining fatal and other accidents, namely 
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80 and 4687 respectively, were upon the companies’ premises, but not directly 
connected with movements of railway vehicles, and this class of mishap 
included falls from scaffolding, crane or capstan accidents, kicks from horses, 
falls of bales and packages of goods, etc. Of those killed on railways, 106 
were passengers and 460 were railway servants. Fatal and other accidents on 
the railways showed a decrease compared with 1892. 


—The full bench of the Massachusetts Supreme Court has laid down the 
principle that a man, whose dog is attacked by another man’s, and who, in 
trying to separate the animals, gets bitten hy the strange dog, voluntarily 
exposes himself to danger, and is not entitled to recover damages from the 
owner of the aggressive beast. Therefore, if you have a ‘* purp” that you 
love, better scan your accident policy and see what rights you have in a case 
like the one addressed.— Views. 


— The annual report of the Nordstern Accident and Life Assurance Company 
of Berlin contains a few remarks with reference to this Union, from which it 
appears that the high expectations which were entertained at the formation of 
the Union have not been fulfilled. The number of visitors to the Exhibition 
fell greatly short of what was expected ; in consequence of which, the busi- 
ness fell short of the expectation, but the financial result will, nevertheless, be 
favorable for the participating companies. 


—The New York Central and Hudson River R. R. Co. has just signed a 
contract with the Travelers Insurance Company of Hartford for the sale of 
its accident tickets on the entire system of the road, thereby replacing the 
Fidelity and Casualty Company of New York, who has had the contract for 
the past two years. With the exceptions, however, of this brief period, the 
travelers and the railways passengers tickets have been sold on the New 
York Central system for a quarter of a century, 

—The tna Life has made the following changes in its accident depart- 
ment recently: A. M. Edwards, general agent for Colorado; Justis E. Allen, 
formerly with the Travelers at Worcester, Mass., general agent for Kansas, 
Nebraska and Western Missouri, with headquarters at Kansas City; John I. 
Hutchinson, late United States Collector of the Hartford district, general 
agent for Connecticut ; W. G. Wilson, formerly general manager of agencies, 
general agent for northern Ohio, with headquarters at Cleveland. 


—It is reported that a Stuttgart cafe has arranged with an insurance com- 
pany for the insurance of its guests against accident. Temporary disability is 
to be compensated with an allowance of ten marks a day, and permanent with 
a round sum of not greater than 20,000 marks. The arrangement was not 
made in consequence of the recent explosion in the Cafe Terminus in Paris, 
From time to time, at different restaurants, guests have met various accidents 
through the breaking of chairs, pitching down ill-lighted stairs, etc., etc., and 
landlords have been forced to make good the damages. 


—The Indian Mirror makes the somewhat astonishing announcement that 
a paper published at Lahore, in the Punjab, has issued a prospectus which 
states that the heirs of every subscriber who pays his Aremia by way of sub- 
scriptions to the paper till death will be entitled to receive half the income of 
the paper for the year in which he dies. This offer puts India distinctly in 
advance with regard to newspaper insurance. In England some papers offer 
4 100 accident insurance, and some go as far as £1000, but none offer half 
their profits. How very awkward it will be should two subscribers, who have 
fulfilled the requisite conditions, die during one year; and such a thing 
might well happen if the paper had fifty or even only five readers. Where 
would the poor proprietor come in after the two claimants were satisfied? 
The offer must have grown in circulation like that ancient yarn known as the 
tale of the three black crows. 

—The New England Mutual Accident Association of Boston, Mass., 
having recently been admitted for business in New Jersey and Vermont, pro- 
poses to thoroughly organize these States, and agents who desire to connect 
themselves with a first-class accident company will do well to place themselves 
in communication with the New England. Benj. F. Dyer, secretary and 
general manager, states that the business written by the New England in the 
month of May exceeded that of any previous month during the year 1894, 
and he confidently expects an improvement to be shown each month during 
the remainder of the year. The Ideal policy, which is original with the New 
England, and which provides for the payment of indemnity for actual loss of 
time sustained whether disability be total or partial, has become very popular 
among agents and the insuring public, and any who are not familiar with the 
form of policy referred to would do well to write Mr, Dyer and secure samples 
of the ‘* Ideal ” and ‘‘ Ideal Railway ” policies. 











COMPANIES AND AGENTS. 


—The Manufacturers and Merchants Mutual of Rockford is doing business 
at about a $150,000 gait in premiums so far this year, a gain over last for the 
same period, while the losses in the same time show a diminution. The com- 
pany maintains its record for twenty per cent annual! dividends to policy- 
holders, and shows commendable progress generally in a period when it is 
difficult to hold one’s own. 

—Barbee & Castleman, Louisville, are having a favorable experience this 
year, their losses for the first five months being $100,000 less than for the same 
period of last year. This office has recently bought out the business of Wm. 
Kelday & Co, of the same city and taken the agency of the Lancashire, giving 
it eight first-class companies, viz.: Royal, which it represents as general agents 
in thirteen Southern States and Territories, as well as locally; Hartford, 
Phenix of Brooklyn, American of New York, Union of London, Firemans 
Fund, Pacific of New York, and Lancashire. Barbee & Castleman have rep- 
resented the Royal in the South fora quarter of a century, and have made 
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money for it in twenty-two of the twenty-five years. The premium receipts 
of this office approximate $1 200,000 annually, making it probably the largest 
fire office south of New York. 

—The Globe Accident of Indianapolis will soon re-enter Illinois and Ohio, 
The company is already pursuing a successful business in Indiana, Michigan 
and Pennsylvania, and its management has been considerably strengthened of 
late. Manager Quick is always glad to communicate with good agents, 


—The Railway Officials and Employees Accident Association of Indianapolis 
was recently examined by Commissioner Root of Wisconsin, who found it 
** financially in a sound and prosperous condition.”” The promptness with 
which the association pays its claims merited especial mention by the Commis- 
sioner, and its management generally was indorsed by him, 

—The German of Freeport announces the following agency appointments : 
Cleveland, O.—C. A. Muerman, vice Olmsted Brothers ; St. Louis—Semple, 
Lowe & Lawton, vice Puegnet & Hemenway. The German is fairing as well 
this year as can be expected under present conditions, and the management 
takes a hopeful view of the future. 1f good management will win, the Ger- 
man of Freeport will never be a loser. 

—The Covenant Mutual Benefit Association of Galesburg, Ill., up to June 
1 had written between $8,000,000 and $9.000,000 in new business, and the 
management hopes to at least achieve as good results this year as last, when it 
wrote $33 000,000. If the conditions are anything like as favorable this will 
doubtless be done, for the Covenant has the contract and record that will win 
everywhere. Secretary Smollinger has just returned from an extended trip to 
the coast, and reports his agencies in that section in a healthy condition. 

—The Sun Life of Louisville has recently leased the top floor of the spa- 
cious Columbia building in that city for its home offices, and it now has the 
largest floor space of any corporation in Louisville, It is needless to say that 
its growing business made larger quarters a necessity. The offices have been 
neatly fitted up to suit the company’s needs and impress the visitor with the 
prosperity and progress which is so marked in this institution. The Sun Life 
is now in its fifth year, is doubling its business over last year and continues to 
hold the record for growth in industrial insurance for a company of its age. 


—Our Chicago correspondent was in error when he stated recently that the 
Forest City of Rockford, which lately re-entered Chicago, had fared badly in 
its previous representation at that point. The facts are that the company 
made a handsome profit on the business it did, and it withdrew simply because 
its representative left the city and it could not satisfy itself upon a successor. 
The present representatives, W. J. Hemstreet & Co., start out with every 
indication of success, and if the company’s past experience in Chicago is 
repeated under its present representatives, it will be all that the management 
can desire or expect. 

—The Mutual Life and Endowment Association of Indianapolis is hclding 
its own nicely this year. ‘The company is loaning plenty of money at a fair 
interest, and the management is confident it will get its full share of the busi- 
ness that is going. In Indiana this company does an industrial as well as 
ordinary business. As a legal reserve company the Mutual Life and Endow- 
ment Association is fulfilling the best expectations of the management. 
President W. R. Myers, who was elected on January 1, is doing excellent 
work, and owing to his position as Secretary of State, has given the company 
increased prestige at home. Secretary Malpas has filled his position since the 
organization of the company in 1882, and its present condition and high 
standing are largely due tohis good work. Good agents in Indiana and Penn- 
sylvania will be liberally dealt with by this company. 











NEWS OF THE WEEK. 


The National Association of Life Underwriters. 


THE above-named association met in annual convention at Chicago on Tues- 
day, its sessions extending over Wednesday, Thursday and Friday. It is, of 
course, impossible for us, going to press as we do on Wednesday, to give an 
extended account of the proceedings. Our correspondent at Chicago, how- 
ever, outlines the proceedings of the week as prearranged by the various 
committees. 

Tuesday was to be devoted entirely to the work of the executive committee 
which was to meet at the Auditorium Hotel. 

On Wednesday President Charles H. Ferguson was to call the convention 
to order and deliver his address, after which the roll of delegates would be 
called. This will be the first time at which the officers of the association 
would know definitely who were to be present, as many of the associations 
neglected to furnish a list of their delegates in advance as requested. 
Enough delegates, however, had reported to make it certain that the atten- 
dance would be unusually large. 

Mayor John P. Hopkins of Chicago was to deliver the address of welcome 
and tender to the members the freedom of the city. 

President Richard A. McCurdy of the Mutual Life Insurance Company of 
New York, is scheduled to follow the Mayor with an address upon a subject 
of his own selection. This would conclude the exercises for the morning. 
The afternoon session will be opened at 2 o’clock sharp, when an address 


THE SPECTATOR. 





[Thursday 


will be delivered by James W. Alexander, vice-president of the Equitable 
Life of New York. This will be followed by the reports of the executive 
committee and consideration of new business. Reports of various special com- 
mittees will be heard at the evening session to be called at 8 o'clock. The 
executive committee will hold a special session after the adjournment of the 
convention. 

On Thursday John A. McCall, president of the New York Life Insurance 
Company, will, after the transaction of the usual routine of business, address 
the association. What his topic will be has not yet been announced. This 
will be followed by selecting the next place for the annual meeting, and it is 
expected that much interest will be manifested in a competition. In the after- 
noon session the prize essay for the Ben S, Calef ‘‘ Loving Cup” will be 
read. An illustration and description of this prize appeared in THE Sprc- 
TATOR of May 31. The contest for this prize has been a marked feature of 
the meetings of the various State associations for some months past. The 
report of the nominating committee and election of officers will follow, and 
the installation of officers will close this session of the convention. 

On Thursday evening there is to be a grand banquet at the Auditorium 
Hotel. The invitation appears in an apparent policy envelope and is a very 
handsome specimen of the lithographic art, being printed in subdued colors 
and is very ornamental. 

After the dinner the president of the Chicago Association will make a few 
introductory remarks and will be followed by the following named speakers : 
Major Joseph Ashbrook, ‘‘ Competition;” Hon. William G. Ewing, ‘‘ The 
Wide World;” Slason Thompson, ‘‘ The Press;” Luther Laflin Mills, ‘‘A Noble 
Scheme of Philanthropy;” Henry L. Shepard, ‘‘ Our Craft;” Nixon Water- 
man, verses written for the occasion; Rev. O. P. Gifford, ‘‘ The End of All 
Things; ”’ Rosenbecker’s Chicago Orchestra will furnish the instrumental 
music for the occasion, while Masters Charles Davison and Willie Soden of 
Grace Episcopal Church Choir will render vocal selections. 

The closing festivities will take place on Friday morning when arrangements 
have been concluded for a Tally-Ho coach ride, the invitation being extended 
by the Chicago Association to the visiting delegates, press representatives and 
others to a grand June day outing. The drive will be through Lincoln Park, 
the business centre of Chicago, down the boulevards to Jackson Park, and 
through the Midway Plaisance to Jackson Park Driving Club, where dinner will 
be served on the balcony of theclub house. Neither time nor expense has been 
spared by the members of the local association to make the occasion one long 
to be remembered, and great credit is due the committees nut only for faith- 
ful work but for the results accomplished. 


[SpecIAL DispATCH TO THE SPECTATOR. | 

Not over one-fifth of the delegates expected at the fifth annual convention 
of the National Association of Life Underwriters arrived in Chicago to-day, but 
it is expected that by to-morrow the city will be full of the ‘‘ white badges.” 

Very little was accomplished to-day outside the routine work. The execu- 
tive committee held an executive session of three hours, and devoted them- 
selves to renewing old associations among the visiting delegates. 

It was expected that the Ben F, Calef prize essay loving cup award would 
have been determined this evening, but at midnight the question was not 
settled, and was deferred until Wednesday. 

The proceedings of the executive committee were held inviolate by the 
members, but THE SPECTATOR correspondent was assured that nothing but a 
general review of the year’s work was before the meeting. An adjourned 
session will be held at the close of the meeting to-morrow morning, which is 
in reality the opening of the convention. 

Last evening the visiting delegates were royally entertained at the Union 
League Club as guests of the Chicago Life Underwriters Association, the 
occasion being a most thoroughly enjoyable one. 





An Eighty Per Cent Coinsurance Clause, 
THE Continental sends out to its agents a form of eighty per cent coinsurance 
clause asking their opinions concerning it. It is intended to be brief and 
equitable. The note provides that it shall not cover losses amounting to less 
than five per cent of the total insurance, thus saving the insured the trouble 
of ascertaining the value or of making inventories in case ot small claims, and 
it also is intended to plainly inform the insured that it has no effect in case 
the insurance equals eighty per cent of the value or in case the loss equals or 
exceeds that percentage of value. 
The clause reads as follows: 


Claim under any item of this policy shall not exceed such proportion of any 
loss as the amount of such item bears to eighty per cent of the actual cash 
value of the property covered by such item. 
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N.B.—This clause shall not be operative in case the loss is less than five 
per cent of the total insurance, nor in case the loss or amount of insurance on 
any item equals or exceeds eighty per cent of the value of the property covered 
by such item. 

On the back of the slip is given an explanation of the necessity for such a 
clause and its practical operation. It reads thus: 


E-XPLANATION.—The effect and purpose of this clause is to require a man 
to carry a fair amount of insurance on the property covered by the policy, or 
pro rate with the insuring company in the payment of partial losses, just as he 
must pro rate if short insured in the payment of total losses. The clause is 
necessary in order to make a rate that 1s fair to all parties, as will be seen by 
the following illustration : 

A and B each own a half interest in a building having a present structure 
value of $20,000, Each insures his half interest separately, and in different 
companies; each company charges the same percentage or rate for insuring 
the property, and that rate is one per cent or ten dollars for $1000 of insur- 
ance. A insures his half in the Y company for $10,000 and pays for his 
policy $100. B insures his half in the Z company for $5000 and pays for 
his policy fifty dollars. A fire occurs and the building is damaged $10,000 
only. Company Y insuring A is called on to pay but fifty per cent of the 
amount of its policy, while company Z pays I0o per cent; and yet company 
Y received twice as much premium as did company Z. 

Whatever fraction of eighty per cent of the value is destroyed, that fraction 
of the insurance is payable. Of course, if the assured carries eighty per cent 
or more of insurance the clause becomes by its own terms inoperative, and in 
like manner if the loss is total or in excess of eighty per cent the clause 
becomes of no effect. 





Cashier or Sawyer. 


A RATHER singular case in which the Guarantee and Accident Lloyds of New 
York is concerned has recently come to light. A cashier in a Western bank 
held a policy in this Lloyds under Class A. While looking after some work 
being done in a saw mill for his bank he accidentally slipped and brought his 
arm in contact with a circular saw, with the result of being minusa hand. Under 
the terms of his policy he was entitled to recover one-fifth of the face of the 
policy, amounting to $1000. On making application for that sum of indem- 
nity, he was informed by letter as follows: ‘* The act or thing and the hazard 
which you were performing at the time the injury was received pertains to the 
occupation of a buzz or circular sawyer, which is classed in the manual of the 
Guarantee and Accident Lloyds in Class X, in which the death benefit is $100, 
and consequently the indemnity for loss of the left hand would be one-fifth of 
that amount, or $20,” 

The cashier, refusing to accept this classification of his occupation, proposed 
to sue, and then the Lloyds came dewn to a compromise offer of fifty per 
cent, making at the same time the following remarkable statement : 

** In view of the fact that the case will likely be appealed by the losing side, 
and in the event of your final success you are doubtless aware that a consider- 
able portion of our underwriters have failed to provide any funds with which 
to discharge their liabilities, and $500 at this time would doubtless be more 
than you would realize even in the event of your success. If you are not suc- 
cessful, the difference would be very great to you,” 

If the foregoing quotation is not a bluff, then the sooner the policyholders 
of the Guarantee and Accident Lloyds find other insurance protection the 
better off they will be. At the best, the ease shows badly for this Lloyds. 





Hindman vs. Columbian. 


Tuos., C, HINDMAN of San Francisco, a large stockholder in and general 
agent on the Pacific coast for the Columbian of Louisville, has issued a cir- 
cular letter to stockholders of the company reading as follows: 


Having recently obtained evidence of flagrant corruption in the manage- 
ment of this company—practiced since, as well as before its assignment—I 
deem it important that some method be devised without delay, whereby the 
interests involved may be protected as far as possible. Those of us dona fide 
stockholders desiring an honest economical administration of the estate and 
an equitable settlement with our creditors owe it to ourselves as upright cit- 
izens, jealous of our reputations, not only to arraign the parties responsible 
for the wreck into which we are helplessly plunged, but also to endeavor to 
recover certain funds embezzled and otherwise misappropriated. 

If your views coincide with these, please signify your willingness to meet 
me here at the Louisville Hotel at ncon on the 25th instant, for the purpose 
of perfecting plans, or else pledge your co-operation by furnishing a guarantee 
that your fro rata of the costs and expenses of such an undertaking will be 
paid on demand, Requesting the favor of a definite answer by return mail, 
I remain, etc. 





—Philadelphia, New Jersey, Cincinnati, Omaha and Atlanta all want the 
National Association of Life Underwriters to meet in their respective cities 
in1895. Philadelphia recommends E. H. Plummer for the presidency. Mr. 
Plummer has been secretary of the National Association since its organization, 
and the honor, should it fall on him, would be well bestowed. 
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MERE STIENTION. 


Life Insurance Notes. 


—L. W. Foster of Big Rapids is a new appointment of the New York Life. 

—A dividend of $150,000 has been declared by the receiver of the Amer- 
ican Life of Philadelphia. 

—The Kansas Mutual Life and the Bankers Life of New York have 
applied for admission to Massachusetts. 

—Julius Smith succeeds Mr. Bonteoy as corresponding secretary of the 
Cincinnati Life Underwriters Association. 

—Sanborn & Pim, managers of the Massachusetts Benefit at Detroit, have 
appoin:ed J. C. Manuel and J. M. Codey local agents. 


—At the June meeting of the Michigan Life Insurance Agents Association, 
resolutions protesting against the proposed income-tax were adopted. 

—H. H. Haller, formerly with the Chicago agency of the Fidelity Mutual 
Life, has made a contract with Manager Frank R. Alderman, at Detroit. 

—Sheppard Homans, president of the Provident Savings, with his wife and 
daughters, will sail for Europe on Saturday next, to be gone several months, 


—H. B. Slaven, treasurer of the American Union Life, has resigned. 
The examination of the company fixed for last Tuesday did not take place on 
that day. 

—O. H. Packard of Marquette, formerly a traveling man in the hardware 
line, who has an extended acquaintance in the upper peninsular, has been 
appointed agent of the Fidelity Mutual Life. 

—The Travelers of Hartford, which owns the Pacific Hotel at Abilene, 
Kan., sues the Union Pacific Railroad for $40,000 damages because the latter 
does not stop its trains there regularly for meals. 

—S. F. Korzwinski of Buffalo, formerly agent for the United States Indus- 
trial at Hazleton, Pa., was arrested while visiting Russia and sent to Siberia, 
He is a naturalized: citizen of the United States and had a passport. 


—Number eleven of the transactions of the Actuarial Society of America, 
covering the proceedings at the annual meeting in April last, has just been 
issued, for copies of which we are indebted to the secretary, Israel T, Pierson. 

—J. J. Finlay, formerly with the Equitable Life, has recently accepted the 
management of the New York Metropolitan District for the Northwestern 
Masonic Aid Association of Chicago, and has opened offices at No. 271 
Broadway. 

—Howard L. Williams of Davenport, general agent for Southern Iowa for 
the Northwestern Mutual Life, was married on the 14th inst. at Columbus, 
Ind., to Miss Hallie Cochrane. We wish them no end of happiness and an 
equal quantity of prosperity. 

—Richard E. Cochran of the United States Life last week presented to J. 
S. Gaffney, on behalf of some of his friends in the agency torce of that com- 
pany, a very elegant gold watch. Mr. Gaffney is a well-known agent, and is 
very popular with the field force of the United States. 

—The Life Agents Manual, compiled by J. D. Houston and published by 
The Insurance and Finance Chronicle of Montreal, is an extremely valuable 
work for agents operating in Canada, as it gives the premium rates and a syn- 
opsis of the policy conditions of all life companies operating in the Dominion, 

—The Union Mutual Life continues to show monthly increases in new 
business. The amount written in May was $716,227, an increase of $83,527 
over May, 1893. This makes the eighteenth consecutive month in which this 
company has shown an increase over the corresponding month of the previous 
year. 

—The Louisiana Life Underwriters Association has completed its organ- 
ization by the election of the following officers: President, E. B. Wharton, 
Equitable; first vice-president, L. A. Mordecai, Germania; second vice- 
president, Geo. G. McHardy, Metropolitan; secretary, F. A. Brady, Mutual 
Life; treasurer, A. O. Pessou, Union Central. 

The Life Agents Codex, a book of practical hints to field men, has just 
been issued by The Spectator Company. The author is Colonel Clifford 
Thomson, editor of THE Specraror, and the introduction is by Colonel 
Charles H. Raymond of the Mutual Life. Two colonels on one title page 
ought to be a drawing card.—/nsurance Age. 

—Dr. Frank K. Paddock of Pittsfield, Mass., has been elected president 
of the Massachusetts Medical Society, which is now in its 115th year. Dr, 
Paddock has been for many years medical director of the Berkshire Life, 
and is its senior officer. The election to this position is about the highest 
honor in the medical profession a man can attain, 

—J. S. Gaffney, lately with the United States Life, has accepted the position 
of assistant superintendent of agencies for the Fidelity Mutual of Phiiadel- 
phia, with headquarters in New York. Mr. Gaffney has a wide acquaintance 
with life agents in all parts of the country, and the Fidelity Mutual will 
undoubtedly reap the benefit of his valuable experience. 

—David Carment, assistant actuary of the Australian Mutual Provident Society 
and president of the Insurance Institute of New South Wales was entertained 
by prominent Hartford insurance men at the Hartford Club one afternoon 
last week. Mr. Carment is a member of the English Institute of Actuaries, 
the Scottish Faculty of Actuaries and the Actuarial Society of America. 

—The Kingston (Ont.) Life Insurance Underwriters Association was organ- 
ized on the 5th inst. with the following officers: resident, J. P. Gildersleeve, 
Standard Life; first vice-president, F. White, Sun; second vice president, T. 
Mills, London and Lancashire; secretary treasurer, J. M. Sherlock, Temper- 
ance and General; executive committee, J. T. White, Canada Life; D. F. 
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Armstrong, Provident Savings; J. P. Oram, Confederation; J. Gardiner, 
Federal; J. Hendry, Great West; committee on by-laws, J. P. Gildersleeve, 
J. M. Sherlock, C. H. Martin, R. E. Carter, J. S. R. McCann, W. J. Fair 
and S, Roughton. 

—The New Llampshire Life Underwriters Association has elected the fol- 
lowing officers for the ensuing year: President, E. S. Owen, Portsmouth; 
vice-presidents, F. N. Cheney, Manchester, J. F. Whitney, Nashua; sec- 
retary, T. W. Garland, Manchester; treasurer, C. H. Whitcomb, Manchester; 
executive committee, F. C. More, Manchester, C. S. Parker, Concord, C. L. 
Meloon, Nashua, C. L. Harmon, Manchester, Nicholas Frost, Nashua. 

—J. C. Day, who has been manager for the Equitable Life in Michigan for 
nine years, has taken into partnership, as far as new business is concerned, Col. 
Wm. A. Gavett, who is well and favorably known. Mr. Day’s general agency 
dates back to the year 1885; at that time the Equitable, as compared with the 
other three large companies, had only about one-half of the insurance in force 
and premium income, The company’s gain under his management has been 
247 per cent, almost 100 per cent greater than any of the other companies. 
Col. Gavett has held important government positions and has also rendered 
valuable service in building up the business of the Chicago and West Michi- 
gan, and Detroit, Lansing and Northern Railways. His experience in these 
positions has given him a thorough knowledge of character, and that, connected 
with his well-known energy and hustling qualities, will justify the prediction 
that the Equitable’s business in Michigan will show astill greater increase in 
the future. 


Fire Insurance Notes. 

—Waco, Tex., becomes a city of the first class, 

—The Chicago firm of Gardner & Peck has dissolved. 

—An incendiary was lynched at Monroe, La., this week. 

—William Kane is organizing another mutual company at Philadelphia. 

—The Cincinnati local companies will open agencies throughout that city. 

—The Eagle of Cincinnati has decided to reinsure in the Commercial of 
Cincinnati. 

—A meeting of the excepted city committee is to be held to-day at St. 
Louis, Mo. 

—E. J. Mulligan, indicted at New York for forgery, is under arrest at 
Newark, N. J. 

—C. H. Schroeder, a Galveston (Tex.) insurance agent, has been arrested 
on a charge of forgery. 

—General Manager Relton of the Guardian and Pacific Coast Manager 
Landers are in Chicago. 

—An electrical bureau, with a laboratory attachment, is talked of at Chicago 
among leading underwriters. 

—The New York Underwriters Agency will be considered as a separate 
company by the Boston board. 

—Walter Salvage of New York is about putting into active operation the 
New York and Brooklyn Lloyds. 

—The Evansville Insurance Company of Evansville, Ind., has reinsured 
its risks in the Phenix of Brooklyn. 

—The Globe Mutual Fire of Rhode Island is reported to be nearly ready to 
begin business. D. W. Bennett & Co. of Boston are its managers. 

—No insurance will be carried on the Waldorf and New Netherlands 
hotels at New York because of the eighty per cent coinsurance requirement. 

—Goodwin, Hall & Henshaw of Chicago have been appointed general 
agents for the West for the Citizens of New York. 

—The Cincinnati Board of Fire Underwriters has an anti-rebate rule 
which punishes both the giver and the receiver of a rebate. 

—The Western Mutual Fire Insurance Company is being formed at Albert 
Lea, Minn., by W. F. Gage, C. W. Ransom and V, Gillrup. 

—The Southwest Underwriters Association will soon complete its organi- 
zation at Cincinnati, It will be composed of marine underwriters. 

—An applicant for business in the West bears the title Northern and 
Southern Lloyds. It is believed to be domiciled in South Carolina, 

—The Insurers Alliance has added the name of Arnold B. Heine of 
Arnold B. Heine & Co. to its list of subscribers, making fifteen in all. 

—Treasurer J. Rothschild of the Inter-State Mutual Fire of Philadelphia is 
acting as secretary, F. 11. R. Ammermann having resigned that office. 

—The suing stockholders of the Commercial of Cincinnati have secured a 
court order to compel the officers to allow an examination of the books. 

—The Argus Comparative Chart, showing the premiums and losses by 
States of the principal agency companies operating in the West in 1893, has 
been issued. 

—The citizens of Texas seem anxious to do their own insurance. A meet- 
ing will be held at Galveston on July 16, at which a plan for the formation of 
Lloyds will be presented. 

—The Manufacturers Lloyds had a fiery experience during the past week. 
On Saturday an underwriter pointed out losses aggregating $60,000 which 
this concern had sustained within a few days. 

—J. H. Smith of Plano, Ill., is reported to have begun suit against H. H. 
Walker, secretary of the Home’s Western farm department. Mr. Smith 
formerly held an agency, which was suspended. 

—A new constitution and new by-laws have been adopted by the Western 
Factory Insurance Association. Officers were chosen as follows: President, 
Eugene Harbeck; secretary and treasurer, George W. Blossom; executive 
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committee, Eugene Harbeck, George W. Blossom, D. Winslow, J. S. Belden 
and J. J. McDonald. 

—The Texas coinsurance question will bring Governor Hogg of Texas 
and a number of prominent business men of that State to New York this 
week to confer with leading underwriters. 

—Willard S. Brown, one of the attorneys of the New York and Boston 
Lloyds, was married yesterday to a young lady prominent in Staten Island 
society circles, We extend our congratulations. 

—E. B. Boyd, for several years past deputy Southern manager of the 
Queen, becomes assistant to Manager Dargan of the Southern department of 
the Lancashire, with headquarters at Atlanta, Ga. 

—Eli B. Rogers, agent at Hillsdale of the North British and Mercantile, 
has resigned his agency on account of ill-health. W. H. Prescott, surveyor 
at Rockford, Mich., for the same company, has also resigned. 

—A. W. Haight of Tecumseh, Mich., who, up to the time of the reinsur- 
ance of the Guardian, was special agent of that company for Michigan, has 
become special agent for the Lancashire for Ohio and West Virginia. 


—The Keystone Fire Lloyds of Philadelphia is not quite ready to begin 
business yet. It will have twenty subscribers, their liability being limited to 
$5000 in excess of deposit. It will write a maximum line of $10,000. 

—At the annual meeting of the Rutland County (Vt.) Association of 
Underwriters these officers were elected: President, Walter A. Clark; vice- 
president, Samuel E. Burnham; secretary, I. H. Francisco; treasurer, C. M. 
Goddard. 


—The Union Assurance Society of London in the year 1893 received 
£# 301,812 for fire premiums, and its losses amounted to £237,080, with ex- 
penses of £107 027. The company’s assets on January 1, 1894, amounted to 
£ 2,550,146. 

—From January 2 to May 3 the South and North American Lloyds received 
$213,05€ for premiums, and its losses paid and to be paid amounted to 
$12,730. Its unearned premiums and expenses foot up $68,902 for the period, 
and it has unadjusted losses aggregating $16,250. 


—The Mountain Field Club met at Denver lately and elected the follow- 
ing officers: President, Frederick O. L. Buck; vice-president, M. V. Benson; 
secretary and treasurer, W. C. Cree; executive committee, T. A. Fisher, C. 
T. Fertig, H. M. Lee and F. G. White. The club will meet again at Den- 
ver on September 6. 


—At the recent annual meeting of the Kentucky and Tennessee Associa- 
tion, at Louisville, officers were chosen as follows: President, James A. 
Thomas; vice-president, William H. Wheeler; secretary and treasurer, C. B. 
Rogers; executive committee, F. G. Snyder, James C. Johnson, U. F. Morse, 
J. P. Singleton and E. J. Watkins. 


—On June 11 The New York Mail and Express printed some alleged 
statements of insurance men regarding their summer vacations. One credited 
to S. R. Weed read as follows: *‘I go to South Norwalk, Conn. I have a 
residence there, where I spend much—in fact, the greater part—of the year. 
My wife has already gone to superintend the work of preparation for the 
summer, and some day when the hot weather begins to show its teeth I shall 
get to South Norwalk, out of the reach of its bite. My place is two miles 
from the Sound, and I like it better than any watering place or mountain 
resort I know of.” As Mr. Weed sailed for Europe on May 17, to be gone 
nearly a year, he probably communicated the above by long-distance tele- 
phone or cabled it in cipher. 

—Sales and quotations of insurance stocks. At Hartford—A!tna, 245 bid; 
Hartford, 340 bid; Phoenix, 180 bid; Connecticut, 115 4% to 118; National, 133 
bid; Orient, 48 to 5114; Hartford Steam Boiler, 105 bid; Aitna Life, 214 
bid; Connecticut General, 126 bid; Hartford Life and Annuity, 120 bid; 
Travelers, 18734 to 200. At Washington—Firemens, 40 to 46; Franklin, 43 
to 53; Metropolitan, 70 to 82; Corcoran, 60 bid; Potomac, 75 bid; Arlington, 
160 bid; German-American, 160 bid; National Union, 13 to 16; Columbia, 
13% to 14; Riggs, 7% to 8; Peoples, 53% to 534; Lincoln, 8 to8%4; Commer- 
cial, 5 bid; Real Estate Title, 112 to 120; Columbia Title, 7144 to 8; Wash- 
ington Title, 6to 8; District Title, 10 bid. At Albany—Albany, 120 to 130; 
Commerce, 100 bid. At Toronto—British-America, 112% bid; Western, 
150% to 152. -At New Orleans—Firemens, g bid; Germania, 85 bid; Hiber- 
nia, 85 bid; Lafayette, 83 bid; Merchants, 52% to 73; Mechanics and Traders, 
§21%4 asked; New Orleans Insurance Association, 16 to 1714; Sun Mutual, 123 
to 125; Southern, 83 to 90; Teutonia, 126 bid. At Brooklyn—Kings County, 
163 bid; Nassau, 140 bid; Phenix, 115 asked; Williamsburgh City, 315 asked. 
At New York (reported by E. S. Bailey, No. 7 Pine street) —German-Ameri- 
can, 275; Home, 135; Hanover, 115; Glens Falls, 540 and 550; Common- 
wealth, 6214; Broadway, 125; Germania, 175; Continental, 252; North 
River, 73. 





AUTOMATIC SPRINKLER NOTES. 


—The comparative smallness of the damaye done at the Studebaker establish- 
ment at South Bend, Ind., “4 the recent firé, is believed to have been due to the 
action of the automatic sprinklers with which the plant is equipped. 


AGENCY APPOINTMENTS. 


—Moritz Wolf, agent for the German of Peoria, at Chicago. 

—W. E. Ten Broeck, general manager of the Home Life, at Philadelphia. 

—Henry H. Brown & Co., agents for the Mechanics of Philadelphia, at Chicago. 

—Woodward & Williamson, agents at Jersey City, N. J., for the London 
Assurance. 

—Fred Rauh & Co., agents for the Phoenix of Hartford and the Pennsylvasia, at 
Cincinnati. 

—R. L. Campbell, special agent for the National of Hartfo.d for Maryland, 
District of Columbia and North Carolina. 
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Postscript. 
The following letter was received too late for insertion in our 


regular forms. Its importance justifies its publication in this 


form : 


INSURANCE DEPARTMENT, 
Boston, June 25, 1894. 
Hon, John A, McCall, President New York Life dnsurance Company. 

Dear Sir.—\ have carefully considered your request of some days since to 
join with the Insurance Departments of several other States in an examina- 
tion of your Company. 

The experience of this Department has abundantly evidenced the wisdom 
of the provision of the Massachusetts statute requiring an examination at 
least once in three years of all insurance companies within this common- 
wealth. I am entirely free inthe expression of my opinion that an examina- 
tion should be made of every insurance company at least triennially. 

But while holdiig in the fullest to the right, under the laws and for the 
public good, of this Department to make, at any time, an examination into 
the condition of any insurance company lega!ly admitted to transact business 
in this commonwealth, the Commissioner of Massachusetts has desired always 
to avoid examination of any such company having its home within a State 
possessing an efficient Insurance Department, unless in the case of some 
unusual emergency when the interests of the policyholders within this com- 
monwealth might seem to demand such an examination by this Department. 

We have carefully held to this course not only as a matter of comity 
between States, but in a fair consideration of the companies themselves, that 


COMMONWEALTII OF MASSACHUSEITS, 


they might be relieved of the large burden of expense which would be entailed 
upon them were every department to insist upon its right of an examination 
prelimirary to admission, or of periodical examinations, and have therefore 
accepted as a custom the results of an examination of a company of another 
State made by its home department. 

Therefore, upon receipt of your letter, 1 wrote Superintendent Pierce of 
the New York department, asking whether the proposed examination by 
commissioners of other States, made at your own request, would meet the 
approval of the New York Department. Asa reply, Iam in receipt of an 
opinion rendered by the Attorney-General of New York to the effect that 
sich an examination would be of no binding effect and of no legal force 
within that State, or with the Insurance Department thereof. 

So self-evident a truth hardly needed the promulgation of an official opinion 
from the Attorney-General of your State, but the law officer goes further, 
and although in quite guarded language, pretty strongly intimates that the 
commissioners of other States have no authority to summon as witnesses the 
officers of your companies and examine them under oath, and that the results 
of any such examination as suggested by you through these officials would be 
only the voluntary and unverified statements of the ‘* individuals’”’ signing 
their names thereto, of ‘‘ little or no value as a protection to policyholders,” 
and entitled to only the credit usually reposed in the findings of a ‘‘ reputable 
body of citizens in any voluntary and extra judicial proceeding.” 

Against this latter assumption and its conclusion I feel impelled most 
vigorously to protest. It isan imputation put upon the legally authorized 
commissioners of other States, an attempt to discredit their findings under 
proper and rightful proceedings, fully authorized by the laws of the States 
into which these companies at their own request have gone, and by whose 
laws they have agreed to abide, and I cannot, with due regard for the dignity 
of this commonwealth, permit such an assumption by the Attorney General 
of New York to pass unnoticed and unchallenged. 

While, therefore, very much in doubt whether I could consistently consent 
to your proposition in the light of the opinion to which I have referred, and 
which has been transmitted with no word of dissent by the Insurance Depart- 
ment of New York, and therefore apparently with its endorsement, I see no 
course left to me but to assent to your request, and this Department will, 
therefore, join in the examination as proposed. Respectfully yours, 

Gto. S. MERRILL, Insurance Commissioner. 





